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member [Mr. Wiliiams Of MlMouvl) did not aaree with us. 
ant 1 do not hesitate to attest Ills sincerity, hnneaty, and 
niilnestnesE. He has told yau he does not bolleve In aiiy- 
IhlnB in this bill. Such mKiuallfled reJacUon of the 3m3g- 
ment of tils associates mny determlnE whether you ttilolc bl3 
vlew^ ouBht to outweigh thclm. . 

There nre one or two parllnulars where I am nfrald he 
Bitve the House a wrong Impreaalon. Ho enva you to under- 
stanil that wo Intended to fipproprtiiLc $125,000,000 to this 
Institution, and filso that wo recently appropriated 51HS,QOO,- 
000 to tliE Fuderal Fnrm Lonn Board, we did not give Uiu 
Faj-D! Loan Board that money. Wo mo not going to rIvo 
the Pedtrji! Home Loan Board thiit money. Wo are In each 
case lendJnB money to be repaid. This bill propoiies to lend 
to the home-loftn hanks such part ut $126,000,000. na the 
member Instltutloas themselves do not contrlbuta. It Is ex- 
pected that, by the pun:ha«s ot etoclc, they wlB eODtrtbutq 
sixty or seventy mililon pilars. It may bo that some ox oil 
of Uie ditfeienco between whtvt they contribute find |13J,~ 
000.000 win bo wiled lor as .a loan from tho Federal Treos- 
ury. But it ia all to be repaid. 

That answers the cliargo that we (ire piittlna the Clovern- 
metit In business. We do not put the Oovcrnitient Into 
business any nioro than we put It Into busliies-s with tho 
Federal tarm-lonn system or the Federal reserve system. We 
furnish the machinery by whiuh the most Important Insti- 
tution of our Eoclal struoturo, tho home, caii bo belito' 
SuBBccd through Its own iiistnimcntalitleB. 

Wo da not own ttte Fedei-nl reserve systemj ttie tiMiks own 
It, We have oversleht, but the ownership Is In tft«i bftnks. 
And HO it Is wttli the /ann-lonn spstem. 

Now, how wlO tills sj'stem help tlip llttlo feilow? 'Ilijs Is 
Clio way ft works; At. the present tlmo there are Uirce- 
^itisrtera of tlie 12.000 tjuildtnt; and loiin ttssoclatloriB In tills 
country that are on notice. r3 It Is caUed — they hove no 
money to pay witbdrawnls, and they demand s odUcb oI 00 
or 90 days. Ttiey can not lend anTtiUnK. They Rrc tied up. 

I have a letter from IndlanapolM, fur eitomple. tclllnff me 
that the building and loan associations In that city, with 
(150,000.000 o£ assets, are closed up Utht, so thnt the stock- 
holders cnn not got out a dollar. 

Mi. parsons, Wlli the eenticmun yield? 

Mr. LUCE. I shall be glad to. 

Mr. PAHS0N3'. Can not they borrow from the Recon- 
struction nuance Corporation? 

Mr. mCEi I hope the gouUeman wlJJ not let mo forgot 
to answer hlni after I have linishcd this thousht, Tho asso- 
ciations by this bin are nUowed to raise cash by redlaoount 
of their best inortg'BBeE, That caah will help them meet the 
reouest for wjthdi-awals by those who have put money In 
the assocmtloii against a rainy day. Al.^o, it will help them 
to finance u borrowing liiember, or nny man who Is wilting 
to join the asaoclatton oJid become a. borrower. 

No^. the question was osKed t& tthe sentleman from Uli- 
uols whether the asaaclatloas cauld" not borrow (roiii ths 
Becomtructlon Hnance Corporation. 

.We Had General Dawes before the committee. He was, 
asked his Judement in this matter, and he said positively 
and explicitly that he lavored the passsEe of Uils bill; and 
hoped It would become a law. ■ - ■ ■ .^--.-i-- •- ' 

Wliy.did he say that? Because the RecDnstruCtlon Fi- 
nance Corporation feels tha,t it is able to help the'bundlni!- 
and Joan essocJatlons ouiy to tmable them to repay What 
they have borrowed from banks. It does not feel tbnt- It la 
within its. provlBDe to put additional money Into theqe Instl-: 
tutloDS. to.^be lebt'ot distributed, to :tbelrr'Qtockli(^d^ra.'';lt 
win try to save an association from'banb;hiiitcr''1>ut>tiot to' 
help It to; function; That task .would be beyond both its 
purposes and Ita resources,'. ' '.■ 

The second dIOiciiity is that the obllgatlona of huildlns 
and loan associations arc long-time mortgages, eight yeata' 
or inorL-, lor the most-part; and the Rccori.',truotlon ^'liiance' 
Corporutiou la a temporary aflatr, mai3ng. Bhort'loaiia;''«di 
ni^nths, ! think liils; whlc^ tjit tiot fit in Mth Qie 4cli6me 
6f.:t%, bi^dtp^Taiid,?!^ i^or^^^Um;.!:^' }ll^^ 



Corporation advise us not to rely ui>on thnt body for .con- 
tloulny nRed.^,^hut wish us to make It pos.ilWc lor tho aaso- 
ciatliijis to help themselves. I boUeve therefore wa have 
ample warrant for creating thla loaa-tlme instJlutlon. to 
meet the particular needs of the .class ol. orsaillzaUona 
involved. 

Mr. GCTlNtJiDEH, Mr, Chalrraan, wiU «ie eentleiidin 

yield? 
Mr. LUCE, Yea. 

Mr. SCHKSiriER. That heins itho case, lust Why dtd they 
put all ol the bsnks In undrr this act? 

Mr. I.UCK. The ecntlcnjan mafcea another iii<iulry for 
which I nm aratcful. Whrn thi-i ldeo was conceived, it wa;! 
reooenlzed that throuiih lur^e areas ol the country Che little 
local bonk la the only nnanclng institution, i agree with 
the gentleman from South Carolina that we ouSht not to 
cncourace baoiu to go Into the teal-estate bu^ess. For a 
long time I liavo thought it oiWcoKness In our banlElng' 
system, i 

The CHAIRMAN. The tlmo ai the gentleman troni Mas- 
sachusetts has expired, i 

Mr. STRONO of KaMca. 1 yield one minute more to tho 
ecntjeman. 

Mr. LUCE. J wish it were posgible to separate completely 
the Rhott'tlme commercial paper and lontf-ltme mortgage 
business. When, In reading Xor lamendmant, wo got to the 
section concerned, I ^all further explain ttie reasons that 
actuated the comtnittee. 

Mr. KETCHAM, Iilr, chaircuati, win the gentleman yield? 

Mr. LUCE. Yes. I 

Mr, KETCHAM. The gentleriian from Wlscorisln [Mr, 
HeiLtY] itated. In connection with tho amount that mlaht 
bo borrowed, (bat that amount-wlis to be Judged by the land 
value o( the particular project covered by the roortgage. I 
notice tliD language says " real estate." If the land value 
be only $2,000 and nn tSiDOO houM be buUt upon that land, 
the amount that . could bo borrowed on that by Uie Institu- 
tion elvlng the mortgage would Be M per cent ol the total, 
would It not, and not of the land 
Mr, LUCE. Oh. n l3 the real 
combined, . ■ 

Tho CliAIRMAN. The time Q^ the gentleman from Mas- 
sac h use tts has again expired. 

Mr, McPADDEN. Mr. Chalrmiin, how. much time have 1 
remaining? . ■■ 

The CHAIRMAN. Twenty-Hve iuInuteB. -. 
Mr. McFACDHM. Mr. Chathn^. at the present sesaloa 
of dongress we have been dea^ng with emetgchcy" altu- 
atlons. Wb have bscn deiillnB jwlth the eCEecl of "things 



value? / 
estate, land and buUdlnss 



hlnga. In this fartlcular 
a ot the causes that lead 
are underlying' prineiplci 



rather than with (he iaiusc of 
discussion I' shall d!;ai with son)' 
up to these proposals. There 
which arc responsible for condl dons sucli as we Iiavo at 
the present tini'o and X shall deal with one of these in t>ar--':: 
tlcular. whlc}i' 1^ ; tremendbiisiy ii^portont In tho' const^cM^i 
tion that yoii u:e h6W £iyirtB to this bill. ; > : 

" -Mr; ■ Chalt;msn," 'we. Have, in this country 'One 
most coi'nipt institutlom the world has .cver- "Iiiibj(rt>.' '"l .-. 
refer to the j^ederal 'Reserve Boatii and the Fedefal-reSeh^Bi , 
banks. The Federal iwsorve Dokrd, a Ooverament board; ^ 
has cheated the Oovcmmcnt ot the TTnlteii States .anfl'tBit- 
people of the United States out o eaOugfa mone^'to'iwi' iho' : 
national debt. 'The depredatloM and 'tt^evlnl^iaos Of the- . 
Federal Resem BdardaiiC the'-F^eial'rteerve tonfei'BCtlng 
t<isetliei'; haVe cost' this countr* enough money: to pay the?' 
aatUit^ deSt ieverid Umes bflerj Thls-avJl InstltuUon: has " 
lihpoTCrlsiiM 'a'nd' n'Inod the peiplo of ■■the'-Unlted^etato!- 
tias bankrupted ' Ibself, and Ttiis practically bankrupted ;-OtiT'^ 
Gtoveiiiment. " It has ' done this through tho flofeots of' tho 
law'uhdef WlUCh It" operates,' thrc ugh tha maladmlnlBtratlon • 
of that law by tho Fcderal Roser 'e^Board..and'thrQU8h".tbo 
Ijoirwtit practlce.n'of the^inones^ vulMitei'WhoJtWntftjI'ltl'^'^r. 

■■"■■i^e. peopie':ttihiS^''tlw'-T^^a^ . Ttat^.DAilis iSte'umt** 
st»ltA''c&verii^ttefit^^n^tiii*Sfls/' :Tl^:A^,iiiat:CfbvettMnent 
Ihstttuttoiis.' :-;tttiey"'i^,iimMe;cr >4itt.TOifejt4^)je» ■vhleh'. jirey 
■<i^'"'^e- :"it^H«?^'; '"(i^'-*WQitfed -etat^ '*ttf.':t&e- -m^fit: .'.-Qt ; 



^hc!ii3'jlvea and their lo'rftlpH cissl«nam; fcri'lGn aivi do- 
niuatic KpsculBtors and k wind! err,; iind rich and predUWJy 
money lenders. In that tiiirk crcr o! financlfil pirptcs there 
£iie tlirae who would cut n roiuVe tiwo:it ta eot a. dollur out 
of liLs pocket; tlicio are those who fi::iid money into Stntcs 
to buy votes lo control cur iRciiilE'^tloii; and there arc those 
who nic!iitr\iii an inttrnDtloa.il propacanda lor the iitupoi^c 
of deceiving us find ol v.-hcodliiiG lis iiUo the wanting ot 
uc-v concessions which "will permit them to covw up their 
past misdeeda niid set ngnln in nLotlon liiclr Eii;antle tmin 
of crime. 

Th'jue 12 prlviite credit luonopoilcs wore ilcccltfiilly and 
di^■loJ■iil;y foisted upon this country Uy hiinkeis who cnnic 
heve from Ciirope and '.vho repaid us for our hospttiility by 
undcrn-.iDlTig our American inEtltutloiir.. 'J'huse baiikeiB 
took money out of this .counti-y to finance Jiipan In Q war 
ngr.inst Ensiia, They created a reign of terror InHus.-ila with 
oiu' money hi order (o help that war tiloxiFT. Tlity jnsttgtitcd 
llie Eep;;iate peace between Gcunany and Ru^:;l;\ aud thus 
drove a ¥.'cdgf! belwecn the iillics In tho World Wnr. Tlicy 
financed Trotbky's mosa ricctlnjra of discontent and rebel- 

■ lion in New York. Tliey paid 'lYotsky'E pnssaire rroui New 
York to Ru?sl;i so that he ml£ht assist hi tlio destruction 
ol the Russian Empire. They fomented and Instigated the 
RHSslan revolution and they placed a large tund of Ameri- 
can dollars nt Trotsky's disposal In one of their branch 
banks in Sweden so that through Wm RuMlaii homes mtfht 
be'^tlioroi'ghly broken up and Russian children flung far 
and wide irom theSr natural protectors. They have since 
begun the Urctiklng uji of American homes and the dispernal 
of AinerlcftU children. 

It has been s&id that Pr^Qent Wlteon was deceived by the 
attentions ot these bankers and by tho pMlanthropic poses 
they Bssiimed, it has beeh said thati when h6 discovered the 
miumer 'ln ^hlch he had been misled by Colonel Eauso, he 
ttimed againBt that busybody, that "holy raouk" vl the 
flniiQclal empire; aiid showed hltn the door, tie had the 
Grace to do that, .and in my otdnion be deserves great credit 
lorjt. 

Prudent Wilson died a victim of deception. When he 
came to the Presidency, he had certain qimlitics of lolnd 
and heart which entitled him to tt high t^cc In the councils 
of this ISIatton; but tlterc wdi one thins hcvas Hot and 
which ho nevbr aspired to be; he was not a banker. He 
Bald that he kniaw vei;? little about banking. It was, there- 
fore, on the advice of others that the inlqultoiis Federal 
rescrre act, .tliD death vaiTant ol Amorlonn liberty, became 
law in his adaiihlstration, 

Ux: Chaiman, there should be ng partisanship In matters 
concerning the bai^g and currehey affalia of this country, 
and 1 do not speak ^th uny., " ' 
..' In. 1912., the National Monetary Association! undei' the 
".chalriuanship of the iat* Sen:itor Nelson W. ftldrich, made 
a report ^rid presented a vlcioua bill c-iillf'd the National 
Reierv'e Association bill. Tliia bill Is usually .spoken of as the 
Aldrlch bUl. .Senator Aidrlch did not write the Aldrlch bill. 

■ .He was the tool, biit not the ftccompllce, of the . European^ 
,borh bankers who tor nearly 23 years had been scheming to 

"' Bet lip a central bank in tliis country and .jvho hi I9ia had 
:spent and were coacmuhig "to "spend Vast .^ums of money ' to- 
accompllsh theu' purpose. ■ 

The Aldrich bill was coiidexai^ed lu the piBtforra upon 
.which Theodore Eoo-MV^t was nominated In tho year 1912, 
. and in that same year, when Woodrow Wilson was noml-' 
,nated, the Democratic platform, as adopted at the Baltimore 
^CQUvcntaon, espressly sUt^d; " We are opposed to the Aidrlch 
-plim or a central' bank.". This was plain' language! The 
men who ruled the Democratic Party then promised t2\e peo- 
ple that if they were returned to power there would. be no 
central bank estabiishcd hare -while th4y-held ther reina ol 
Eoyeimpept. ^ Thirteen. laonthfi.- if^r that, promise was 
.■hrotan,; «id;the Wilson .adtolnistration, uudar the tutelage 
'.'Ot itluise .sinister Wall street flgures. who stood behind Cqlo- 
. ael Hattse, ■establlshKl here in our'.free country the. worm- 




cradle to tho grave. Hie Federal reserve act destroyed our 
old and characteristic way of doing bushiess; ft discrimi- 
nated asalnst our I-name commercial paper, the finest In 
the world: It set up tlie antiquated 2-name paper, ^hicb la 
the prcseut eareo ot this country, and which has wrecked 
every country which has over given It Gcope; It (ast«aed 
down upon-Utls country .the very tyranny from which the 
framers of the Constitution sought to save gs. 

One of the Breatest battles for the presorvntloa of this 
Republic wfi3 fought out hero In Jackson's; day, when tho 
GtTpnd Bank of the ij.iitcd States, 'which was founded upon 
the same fahc principles as tho'.ie which arc exemplified in 
the Petleral rcsci-ve act, was- hurled out of existence. After 
the downfall of the Ercond Bank of the United States In 
1637, tho coimtry was warned agalnct the dansera that 
mlGht ensue !f tlic predatory UiteVestB. after beiiiB cast out, 
£lio\iid toitc back hi disguise and unite Ihemsejves to tho 
Executive, and throu;;h him e.cquh'e eoiitrol of the Govern- 
ment, That is whstt the pvedatt^iT lu'.erc'.ts riid when they 
came back in the livery ol hypocrisy end under fal'i; pre- 
tcn;-cs obtained the pa^.s'>,(;e of (.he Pi-'Jeial leserve act. 

Tlie diinj;er that the country was v-ai-nsd nL!ain.'it CEmc 
upon us and is shown in the lon^r trsl-.i of hon ors attendant 
upon tlie altairs of the traitorous and dishone.'it Federal 
Beservo Board niwj the Federal resovve banks. Look 
around you when you leave this chamber and you will see 
evidences of It on all 'trfdea. This li-. an era ol economic 
misery and for the conditions that caused that misery, the 
Federal Reserve Board and the Federal reserve hanks are 
lulls hable. Tills Is an era ot finahced crime and In tho 
flimnelng of crirm', the Federal Re.scrve Board tlOesnat 10Uf 
the part of a dislnttie.sted spectator. 

■ It has been sdIiI that the drauf!hl:-.iin:; wiio wr.s employed 
to writ* the text of the Federal reserve 1;:II used the test 
of the Aldrlcli bt!! for hLi purpose. It has been said Uiat 
the languace of the Aldrich bill was used because the 
Aidrlch bill had been drawn up by cxp?rt lawyeis and 
seemed to be appropriate. It was jndeed diawn up by 
lawyers. The Aldrich bill w(i.s created by acceptance bank- 
era of European orlelii In New York city. It was a copy 
iiud in general a tranKlatJou of the statutes of tlie Relchs- 
baiik and other European central banks. 

Half a million dollars was spent on one part of the propa- 
ganda organized by those same European bankers for tho 
puriiase oE misleading public opinion In regard to It, and 
for the purpose of Giving Congress ttio Impression that 
there was an ovei-whclmlng popular demand for that kind 
ot banking legislation and tho kind of currency that goes 
with it, namely, an asset cuiToncy based on blunan debts 
and obllEatlons instead of an honest currency based on gold 
and silver values. Dr. H. Parker Willis had Iwen employed 
by the Wall Street bankcra and propagandlstaf and when the 
Aldrich ir.e.-.sura came to naught and he obtained employ- 
ment froia Cakter GtAss to assist In drawing a banklns btll 
fcr the Wilson administration, he approprlflted the text ol' 
the Aldrlcli bill lor hla purpose. Thero la m «cr« $fymt 
it. The text ol tile Federal reserrs adt «bs telttted frcffO 
-tbe beginning. 

Not an of the Democratic Members of the Sixty-tblrd 
Congress voted for this great deception. Some of thm 
remembered the teachlrsga of JcSerson; and. throuKh tbe 
years, there have been no criticisms of the Federal Reserve 
Board and the Federal reserve .'banlcs so bonesti so Out- 
spoken, and so umparlng as tbose which have been voiced 
hero by pemocrats, : Again, qlthouEh a number oI Repabil- 
cans voted for the.FCderal rServe act, the wisest and most 
conservaHya meihbers ofSie Ry«d)Ucan Tarty 'woifld bine 
oothlne to. do with It ana;TotM'aBaI^t It A lew days 
before the bill came to a vote. Senator Henry' .Cabot Eodge, 
of .Massachusetts, wrote to Senator John W. Weeks as fol- 

■ . Neit yoKB: Crrr.- OecEmUw 17riWJ. ■ 

i^Y Bbas, ssniToa Wekks : • ' ■ .'■ ■ Throuehout my- pubUo Ufo 
.J i^ta mpportcd lUI mcaaurea acElgncl to t&ka tbe GoTensment 
.bual'neeg.,. • • •. this bUl .puta tho Oov- 
Sr^V"^'^'^.-''"'*^ ^bnaJaoM us never before ta oui bis- 

wben uii^'ituinU b» tjank notta. - 



1932 



CONGRESSIONAL RECORD— HOUSE 



12597 



ThB po»ieW vcatoil In the Fedoral Reserve Boa/rt seem to mo 
hJgbl; dact^cTOUs. eapedaUy wbQTo Uiora In political eoutrDl ol ttvu 
iKutrd. I should bo nonj to hold Btoch In n bniik aubject to such 
donilDBtlon. The 1)111 na It Btaiitia ifcm? to mo to open the way 
to n ymtt laOatlon ot tbe cun-enoy. Thai'c 1b no iiBMfl!.ii.y or 
dwolltng upon thin point niter tlio tcTOQTtnblo Bnd most poworliil 
iirRuinoiit at tho Bnnlor Senator Irom Now Tork. I can h^. con- 
tout hero to lollow thu exr.tuplo o( tlae Engllsli cnnilliJiiUi (iir 
ParllnmoEt who thnufflit ■ it onouyh " to any ditto to Mi'. Burka." 
I will merely ndri that I do not lilto to tliliik tiint iiny law cdn 
130 pnasid wlilcli win make it puaslblo tu Bubmergo tho golil 
BtumiiuTi In n Hood at Ir rod c emu bio pajiot turroiicy. 

I linti hojiod to Hupport thl.i Ijlll, but'I cim not vote lor It an 
It stDndB, bDcuUBD It Koomu to mti to contulti (onturca and to ichK 
upon prlnclplca In tbo hl£lic3t dcBreo menacing to our pTinpcrlty. 
to atnblUty In bualtiDsa, onil to tbo ganoral wollaro of thu iicoplu 
ot tbo Onlted States. 

Vory ilncciely yeurs, • 

HKKBV OAOOT hODOC. 

Ill the 18 Fcars wblch have passed elnco SenHtof Lodge 
wrote that letter of Wtwniui; ull of his predlctlona hnve coino 
true. The Government la In Uio bniikliig business aa iievCT 
before- AgalnsL its wilt It has been mntie tha ijacker of 
hOFEethleves and card sharps, booUeeners, snitiBRlers, apec\i- 
lators, and swindlers in all paa-t^ of the world. Thrnutch the 
Federal Reserve Board and' thd Federal reserve bnnkfi the 
rlflrall at every country is operatlnn on the publlo credit ot 
the United States Oovernnicut. MennwbUe, and on account 
oI tt. we oiuselves are In the midst of the greatest depres- 
sion we have ever known. Thus the menace to our proa- 
pcrits>, so feared by Senator Lodge, lias Indeed Btruck home, 
Fi-om the Atlantic to tho Paclflc o«r cowntry has been rav- 
aged and l£Lld waste by the evil practlcoii of the Federal 
Reserve Board and the Federal reserve bank;; and tlie Inter- 
ests which control thorn. At no time in oiir histoiy im tho 
ecneral welfare of the people of the tJnlted States been at 
a lower level or tho ntliid of the people so fltled with 
despair. 

Recently in one of our States 60,000 dwelling houses and 
lai-ms were brought under the hammer In « single day. Ac- 
cording to tlie Kev. Father Charles m. Coughlln, who has 
lately testified before a committee of this House, 71,000 
houses and farms In Oakland County, Mich., have beeh sold 
and th^ erstwhile ownei's dispossessed. . Blmllar occiir- 
xcnces have protably taken place lii' eraiv cMUity In the 
.United States, llie peoplo who have thtii be^h di^lven out 
ore. the vftstuge of the Federal reserve act. They are the 
victims ol the dishonest and unsdi'upulous Federal Reserve 
Board and tbe Federal reserve banlcs. Their children are 
tlte new slaves of the auction block in the revival here of Che 
Institution of human slavery. 

In. 1913. before the Senate Bankbu! and Currency Com- 
mittee, Mr, Alexander LaeGieii ouide the following statement: 

But tlis wholo Eclieme ot a Podcral ' reacrvo bnnlt nlth Ita oom- 
mctjclnl-papcr hnsls .In on Impractlctil. ciimhccBonio tnacblnciy. Is 
Glinply R cov^T, to ftad n^.'nay to ecc^itd tho prlvlloga of lesulng 
inDnc7 and to evade payment ot as much tux upon circulation aa 
poaalblo, and then control the Issuo and raslntaln. liiEtc'ad Of 
reduoe, Intnrcat rates. It la a ByBtcm that, il luaugucat«d, Will 

prove to tbc odvautagc ol thu few nad the detiimcnt of tbe pooplo 
Of the Ublted States, It ivlll menu conUnuiMi thortago.ol .tiotuaJ 
money aod furthw extension of crediU); lor when there Ib' n Itwk 
of real money people bava to borrow credit to tbelr coat. 

■ A few days before the Federal reserve act was passed Sen- 
ator Elihu Root denounced the Federal reserve bill as an 
outraEe on our liberties and made the fallowliig prediction: 

Loug before wn wako up from our dreams ot prosperity tlu'eugh, 
' on Inflnted currency, our gold. Which nlOUD could have kept ua 

frooi CBtaaUtiptie, wlU tiavo vnhlilita And no T>te' ot Intcrcat 'wUl 
tHttpt It ic return. - ■ 

Xf ever a prophei^y came true, that biie <dld. - It Vas iiripos- 
sible, 'hcr!rever, for those ItlimfnoUS M^^ In^^cted thli^ 
control the course of events, ' 6ti peceliib^r -23, IMS, tlie 
Federal reserve bill" becatne lawr'^and thM 'hight" ,^ol6fl 
House wrote to his hidden master In Wall Street "aa Iqllows;. 

I tcaiit to say E word of sppreclntion -to jou" tor ,the sflent i>ut 
no doubt effective worli you have dono lii tho Interest' ol currency 
let'lBiatlou and to coDgratulate you that tho. nicaanru hfts finally 
been enacted Into law, We all know that an .entirely. pcrt«S .bllii 
BatilsIacKtr to everybody, would h^ve ljBoj('&n tmpiWtBlIjIltfj^BiJ 
f fael (jultB'Cortam rair.cien will ndmlt^.ttiatf'umfea'tw'WwSfctt. 
tM Btood firm as be did in (itipifi4:llKeIj' h^ve bl4 i^^^^ 
IdUoQ ftt tiL "tba Uli is a (MKl one In many respecbfj '^BiP^ 



good enough to eturt with and toilet vtpttltatt t«BCh UB In What 
direction It hccda pcFfDOliot), Rlitctt In dua tlms we Ghall theft K»t 
In nuy event you perHonniiy good reason to foci BrattQed 

With wbat Iiiui been abi»^plb!heii,| ^ 

The words " unless tilt) President had stood as Arm ag-he 
did wc should likely have had po legislation at all," were a 
eentio .reminder tltat It was 'Colonel House himself, tho 
" holy monk," who had kept the Pi'osideiit nrm. 

Ttio foregoing letter ntlorda atrlklnc evidence of the man- 
ner In which the predatory lnt«rests then soueht to control 
tho Government of tho United States by surroundlni? thu 
Executive with the. personality iand tho Influence of a finan- 
cial Judas, Left to itself and to tho conduct ol Its own leg- 
islative functions without presjjure from ttic Execiitlve, tho 
Cougrcu would not have pasfed the Federal reserve act. 
According to Colonel iIou.^e, and since this was his report to 
his master, wo may boliovo it to be true, the Federal reseivo 
act was passed because Wll.son stood firm; In other wordr, 
because Wilson was under the 'guidance and control of tho 
most ferocious usurers in New York tlu-ough their hireling, 
House. 'I'he Federal reserve act became law the day beloro 
Christmas Evo In the yenr 1!113, and shortly afterwards the 
German Internationa! bankers, Jtuhn, Loob & Co., sent one 
of their partnera here to run It, 

In 1013, when the Federal reiicrvu bill was Bubinlttcd to 
the Democratic £311011.1, there v/nn a dt.'icu.sKioii in rcgani to 
the form the proposed paper currency should take, 

Tho proponciit'j of tliy rcdnml reserve net, In their de- 
termliintion to create a nciv kind of paper money, had not 
needed to go outside of the /\iritleh bill for a nioilci. By tfie 
terms of the Aldrlch bill, bank ilotes wero to be Issued by the 
NationiU Reservo Association and were to be EGcured partly 
by (fold or lawful money nnd piirtly by circulatlnf; evidences 
of dubi, The Jirst draft of the Federal reserve bill presented 
tlie same Rcnera! plan, that for bank notes as opposed to 
Oovernmciil nti'.c.-i, but with certain difference.^ of rcsUlHtloii, 

When the pvdvi.ilwi for the Issiiance of Federal "reserve 
notes was placed before President Wilson he approved Of It, 
but other Democrats were mor? mindful of Democratic prin- 
ciples nnd a great protest erected the plnii, Foremost 
amongst those who denounced i it was Wllllain Jennlnes 
Bryan, the Secretary of atate, iBryan wished to have the 
Federal reserve notes is.sued as Qovernment obi I Ratio (is. 
President Wilson had an interview with him aud found him 
adamant. At the conclusion olj the Interview Bryan left 
with the understatidlnB that he; would resigu II the notes 
were made bank notes. The President then sent for hts Sec- 
retary and explained the matter to hloi. Mr. Tumulty went 
to see Bryan" and Bryan took from his library shelves a book 
containing all the Democralle platforms niid read extracts 
from them bearing on the matter of the public currency, 
Returning to the President, Mr.' Tumulty told hiu"i what Had 
happened and ventured the opinion that Mi\ Bryan was 
right aud that Mr. Wilson wasiwrong, Tte President then 
asked Mr. Tumulty to show hlm'where.the Democratic Party 
in ita national platforms had ever, taken the view Indicated 
by Bryan. '[Mr. Tumulty gave Mini the boolc, which He^h^d 
brought fro^ Brynn's house, and the President read very 
carefully plank after plank on tpe currency. Ha thep.sald, 
"I am convinced there Is a.BXeat deal In whst lAr.,Bryan 
says." and thereupon it *aa axfanged th^t;B*:". i.'piinulty 
should see the proponents of-ttte; Federal. reserrt-bUl/l^i^ 
eilorfto bring about an adjustrii^t Of/the" inattw. ' " -"" 
. The remainder of,tiili; story ijlfey be.tQid'.lQ JIje;iW)rds..of 
Senator Glass.' Conderniug.lMdn's.opppaltlori to/tha'.pI^ 
of aUowin^.the proposed Fedeiil reserve notes to take the 
form of barOt notes and. the manp'er in whlCh President Wil- 
son, and the . proponents of '.the "J^eral resei've bill , yielded 
tb.Biyah.ln'.retiirn..for bis supp6^.of the measure, Senator 
Glass aiakes".the-fol!9winB state'Eiient; ■ ■ : 

-The cnl^,.titli«,."teft|)iro' or ..tlio iuireoci ■bni'>rDund. -wWoii a 
conflict rojgeS fat'Jtbis tline. waa tlio .hote-lBBUE provfiilotL' ICng 
before i'.jLflBfe^.lt! tpe 'tTceldenl w44 deflparately, worrJcd" dvov It. 
Hii ^(uilMld'iftaod -B:nae.:fold- him tha notes" Bhoxild. bs' linued .by 
thB;1»:^3j5#".SSg'^ot"»y:^ o:.."lii^,j((tj*s(^rj? 
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,uo,>etl mf to the White Houso to say Iio \vnr>Ka Fodertil reserve 
itos CO bo-obllBiitlDns of the Onltctl 5t:acs." I was tot in- 
fit.int speech ie^.i. With nfJ the oarneatiicbs ol my bcliiB J >cinon- 
ttrntcd pflntlng out llie im^clcntmo iiuture of «ic1j r UUng, as 
well [13 the evident liieoiiEiatcncy ni ic. „, i,^-,. Mr 

■■There li noti in trutli, niij Covoinmcut otillEiiuon hrrc, Mr. 
PrCBHJcnt" I esclBlmett. "U would bo a iirctonno on its tnco, 
Wna tJwro eT«r n aDOeriimcnt note Unseil prlmnrUv on «io pro])- 
ertv ot bnokliig liiBtltlalioiiB? Wiiii tliero ever a Governmont liuua 
nat one dollnr of whlcli coiHd ho put mit eitccpt by tlemnrKl yl a 
b^nk? The Bugfjestcrt aovcronient oli1lK"tloii !a bo iniiiots It foulrt 
never ho dlEccrned," I couclutlcil, out or brcnth. 

■■B^rnoEly so Glass." enriieBtlV said Iho Pi'csldonl. " Every wrcl 
ynu EHv Is true; llio ai>viriiniei;t Imblllty In ii mere Uioiiijht, Mid 
SCI ir wo can hold to the suDstauco ot tho thinB "ud give tlio 
ociior follow tho ihadoiv, vhj not Uo ft. II thereby we mny savo 
our bin? " 

Shadow and substancol Onei^n sec from this how little 
President Wilson iinew about bankloR, Unkiiowlnaly, ho 
gave the substance to the IntoTimtloiml banker and the 
shadow to the common man. Thus was Bryan circiim- 
vRnted In his eftovts to uphold the Democratic doctrine ot 
tlie rights of the people, 'llius the " unscientific blur " npon 
the hill was perpeti'ateti, The " unsclenlinc blur," how- 
ever, was not the fact tliat the United States Government, 
by the tenns of Hryan'.-i edict, was obliged to a.'f.sumc ftn 
obligation whatever currency was Issued. Mi^, Bryan was 
rl^ht when he, Insisted tliat tlic United States should pre- 
serve IlK EOvenJiBhty over tho public cuiTcncy. The "tmsci- 
piitlflc blur " was the nature of the ciinoncy Itself, a ntituie 
which makes It unat to' be assumed as an obligntion of the 
United States Government, It Is the worst currency and 
the most danserous this country has ever known. When the 
proponents oI the act saw that. Democratic doctrine would 
not permit tbem to let the proposed banks Issue the new cur- 
rency as bank notes, they should have stopped at that. 
They should not lioye lol^^ that kind of currency, namely, 
an asset currency, on the United States Oovernment. Thoy 
shoifld not have made the Cbvcmmcht llabU on UlB private 
debts of Individuals and corporations and, least ^ iedl, on 
tbe private debts of lorelBnei?. 

The ]?%dera1 reserve note Is esscntlatt; unsound. 

As Kemmerer says: 

The Federal reseryo inoteo. tliereforo. In (otm have some ol tho 
qunlltloa ol Qovemmant pnpor money ■ but, In substance, nro 
nlinuBt n pure nsset currency posaoBsiiig n aoTomment gunrnnty 
ngnlnct wiiirh rontliiBOtiey the Government ilea made "no provision 

IVhiilcvpr. 

Hon. £, J. Hill, a former Member ot Uw House, said, and 
truly; • ' ' 

• • • They are □bUet'tlons Of tho Government lor whtah 
.ttie United States htis received nothing aud tor tbQ payment' ol 
which nc Any timo It aSsiimea the reapohslbiuty looking to the 
Hderal rcaerve bnnlc to reeoiip Itself. 

If the United States Oovcrnhient is to redeem the Fedctral 
reserve notes when the general public Qnds out what.lt costs 
to deliver this flood of papei' money to the I'i Pedcra! reserve 
bMikg, and If the Qovernment has made no proyldon for 
redeemlnB them, the first element of their unsoundness Is 
not iftr to scDk; '.. . > ; 

Before the Senate Banking and ' Currency Committee, 
while the Federal reserve bill was under' discussion, j4r. 
Crozler, of Cincinnati, said: 

In other words, the Impcrl&l power ot. elasticity ol the public 
currency Is wielded estclualvely by these .central cbrporatlona owned 
by ths banks. This Is.n life and depth, power Over BUioetll btinfca 
nr.it nil biiEluoaa, iVtflu be used to create or destroy prosperity, 
to wnrd oH or muso "itviugeoclea and panics. By mailing jnoney 
ottiaolally scnrcB Interest ratca throughout the country can be 
arbitrarily ralecd ana llic bank tax on all business and cost ol 
living IncfeflEcd for the pri>llt ot the batilt a" owning these' region si 
central btmka. <fin(t wlliiout tue Bllghteet benefit to tbe people. 
Tliese 13 corporntlons lugatlier cover the wholo iJountry ana mo- 
iioHoUza nilli \lse for prlv:ile gain every cloUar ol tlie pubUc cur- 
rency nnrt nil p\ibho rcvi?riMcs ol the Dnited States. Not a' doUat 
enn be put Into clrcv.lntlon lunonLi the people by theh' aovernrnehi 
^vltliout. the' causBQt Of.&ntl.ou Cerau fixed. b? these 13 private 



In deflonccf of this and oil otbor womlnss. the proponents 
of the Federal reserve act created the 13 prlvatG credit cor- 
porations and Rave them an absolute monopoly of the cur- 
rency of the United States, not of Federal reserve notes 
alone, but of all the currency, the Federal reserve act pro- 
viding ways by means' Of which tho gold and eci>eral cur- 
rency In the hands of the American people could be obtained 
by tho Federal reserve banks In exchonsc for Federal rcscrvo 
notes, which are not money but merely promises to pay 
money. Since the evU day when this was done the initial 
monopoly has.^tmen extended by vicious amendments to the 
Federal reserve act -and by the unlawful and treasonable 
practices of the Federal Reserve Board and the Federal' 
recei ve banks. 

Mr, Chairman, when a Chinese mei chant soils human 
hair to a Parhi w]i;niLikt:r and bills him In dollars, the Fed- 
eral rer*rvo bunks can buy his bill auninst tlic wigmaker and 
then use that bill as collateral for Federal resurve notes, 
Tlio United States Oovcmnient thus pays the Chinese mei'- 
chant the debt of the wlcnmlcer and gets nothing; to Wtum 
c.tccpt a BhfUly title to the Chinese hiilr. 

Mr. ClmUman, it a Scotcli (llatlller wislies to f;ond a carno 
of acotch whisky to the United States, he can draw his bill 
ngiilnsl the piu'ChaslllK bootleKfcier Ui dollar!;; tmd after the 
bootlcEgei- has accepted It by writiiiB his t!an;c auros:; the 
face of it, the Scotch distUler can send that bill to the 
nefarious open discount market In New York city, where 
the Federal Rcwve Board and the Federal reserve banks 
will buy it and me It as coUuteral for a new Issue of Federal 
reserve notes. 1"hus the Oovernment of tho United States 
pays the Scotch distiller for the whisky before it Is shipped; 
and If it Is lost on the way. or if the Coast Guard seizes It 
and destroys it, the Inderal reserve banks simply write off 
the loss and the Government never recovers the money that 
was paid to tho Scotch distiller. While we are attempthig 
to enforce prohibition hero, the Federal Reserve Board and 
the Federal reserve banks ai'e flnancluB the_ distillery busi- 
ness in Europe and are paying bootleggers' bills with the 
public credit of the United States Government. 

Mr, Chairman, if a German brewer ships beer to this 
country or anywhere else In the world and draws his bill for 
It in dollars, the Federal reserve banks will buy that bill and 
use It as colliitenil for Federal reserve notes. Thus, they 
compel our Government to pay the German brewer for his 
beer. Why should the Federal Eoscrvo Board and the Fed- 
eral reserve banks he pennlttecl to finance the brewing in- 
dustry of Germany, either in this way or as they do by com- 
pelUnG small and fearful United States banlca to take stock 
In the Isenbeck brewery and l^QMi-Qsnnan bank for brew- 
ing intlustrlcs?. 

Mr. Chairman, if Dynamlt Nobel of Germany wishes to 
sell dynamite to Japan to use In Manchuria or elsewhere, 
if can draw Its bill against its Japanese customers In d(^- 
lars and send that bill to the nefarious open discount mar- 
ket in New York City, where the Federal Reserve Board and 
the Federal reserve banks will buy it and use it as collateral 
for a new issue of Federal reserve notes, while at the stone 
time the Federal Reserve Board will be helping Dynamlt 
Nobel by stuffing Its stock into the i7nited States banking 
system. Why shoiild we send our representatlTOS to the 
disarmament conference at Geneva while the Fjderal Re- 
serve Board and the Federal reserve banks are maKto^ bur 
Governmeait pay Japanese debts to Germon munition 
makers? 

Mr. Chairman, If a bean grower of Chile wishes to raise 
a crop of beans and scli tliem to a Japanese customer, he 
can draw a bill ajrainst liis prospective. Japanese customer 
in dollars and have it purchased by the Federal Reserve 
Board' and the Federiil reserve banks and get the money 
out of this. country at the ejcpense of th^^rterlcan pubBe 
before he has even plaiiU'ci the bcs/ns iii the ground. 
■ Mr. Chairman, If a German in Germitiiy wishes to export 
goods -to South America or anywHere elio, he can draw his 
blU^&gRin£t. his cu5t<nnec .fuid fiend It tojthe yhited States 
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find Efit tho inoncy out ot teTsra he ehlps or 

oveii manuracturas the eoods. 

Mr. OialTman, why bIiouW the cuiTOiiny o( tlie United 
Stjttes be Issued on ttio strenytU of Chinese huraati hair? 
Wijy should it be Issued on the trade whims of a wlHtntikev? 
Why Ehould It be Issued on tlic BtreneUi of Gcrmnn boer? 
Why should it be Issued on ti crop of unplanted bciins to be 
E7own In CUilc for JntwJiese consumption? Why should the 
Govui-nniont of the United Sttvtcs be comiinlled to liisue 
many billions of doU[ira every yciir to pay the deD'-s ot one 
foreleiier to ftDoUier foi'clKHor? Was It tor this tliuL oiu- 
natlouHl-baiik depositors hati tlielr nioiiej^ tutccn out ot our 
banks end shipped abroad? Was it for' this tlicy h:ui to : 
lose It? Wliy Khould the pubUu credit o£ the "UiiUEii Etatea 
Government, and likewise money belonglnE to our natlonal- 
banli depositors be used to auppoit lorelun brewers, nnrcotlc 
drue vendors, whiskey distillers, wtgmakera, human-hair 
mercliants, Chllenii bean growers, aiid the like? Why should 
oux nation al-bcvnk deposUoiii and our aovenimont torcud 
to flnauce the niunitlan factories of Oci'mouy aud Govlet 

Russia? 

Mr. GhairmEtii, U & Oernmn, In permaiiy, wishes to ecU 
wheelboiTows to nnotber Oeraiaii,.bo can draw a btU in 
dollai-8 and get the money out of the Fcdcrn] icstxve btuitcsy 
bciore an Ainci;Ioau rarnier could explain his request lor a 
loan to move his ci'op to niarkut. Ill Germany, when credH 
instruments are being bIvgu, the creditors say, " See you, It 
must be of bl kind that I ctin cosh at the reserve." Otlier 
farnlcners feel the same way. Tiio reserve to which these 
gen'.iy refrr is our reserve, whleh, as you know, is entirely 
macie up ol money belonging to American bank depositors, 
I tliink foreigners sliould CHsh tlielr own trado pnper and 
not" send it over here to bimkevs who use it to flsli cash out 
of the pocketiS of the American people, 

Mr, Chairman, there Is nothing like the PederRl reserve 
pool of confiscated bniilc deixisita In the world. It is a public 
trough of American wealth in which lorelL'cera claim right* 
equal, to or greater than tliose of Americans. The FedWfll 
i-eservc banks are Uio agents of the lorelGn central banks. 
They use our bunk depositors' jnoney for the uenellt of their 
■foreign princl^alE. They barter the public credit of., the 
United States GovernnHsrt -Snaitoa ft' WftitO forelgnefs .at a 
profit to themselves. 

. All this Is done at the expense-of the United States Gov- 
ernment, and at a sickening, loss to the. American people. 
Only ou!- great wealth euftbled us to stand the drain pi It as 
Iqdk aS'We did. - . ' . 

I believe that the oattons ol the world would have settled 
down alter the World War more peocefuUy-li we bad not 
had this standing temptation here— thia pool of our back 
depositors' money given to prlrate luterosta and nsed by 
them in . connection with illimitable drafts upon t&e -public 
oi-edtt of the United jBtates Govemmenti The Federal Be- 
servB'Bo^ Invited the world: to come in and tolcarry away 
cash, credit, goods, and everything else of valnevtfaiit -was 
movable. Values emounUng to many. bllUona of doUars-lrayc 
been taken out ol this country by the Fedoral .Beaerye Board 
and the Federal reserve banks for the benefit of their lot- 
eign principals. The United States baa been ransaoked arid 
pillaged. Our structures have been gutted and only the 
walls are left standing. , While this crime .was ■•beingjper^' 
petrated everytliing the world could rake up to sefl Jia .was 
brouEht in here "at our own expense by the FcdetaI:R6serye 
Board and the Pederdl reserve banlcs uiitll oiiT markets were 
swamped with unnceded and unwanted hupoited goods 
priced far above their value and thus made to equal the 
dollar voiume of our honest exports and to iUll or reduce 
om- favofablc balance of trade. ,As agents of the tbr'el<n 
central banks, the Federal Reserve Board and the Federal 
resen'e banks fry by every means within their power tO re- 
duce our favorable balance of trade. They act for ...their 
foreign principals and they accept feeg from loreigners-for 
acting against the best interests of the UiUted States. Nat- 
urally there has be^n .great ctwnpetition amoia, ?(>rel8^ 



What we need to do Js to send the resorvoa of our national 
haok^ home to the poople who ea-rned and produced them 
and who etlll own them and to the banks which weri; com- 
pelled to surrender them to predatory interests. Wo need 
to destroy tlio Federal reserve pool, wherein our natJonal- 
biuik reserves are impounded for the benefit of rorelgners. 
We need to make it very dlClciilt for outlanders to draw 
money uway from w. We need to save America . for 
Amerfcrias, 

Mr, Clialrman, when you hold u SIO Federal reserve note 
in your hiuid you arc holding a piece of paper wlilch Eooner 
or liUcr is going to co:it the United States Government $1Q 
ill Kold, unless tlis Government is oblldcd to rIvo up the 
Eold stiuidard. It in protected .by a reserve of 40 per cent, 
or 54 in gold. It is based on Llmburger cheese, reputed to 
be in a foreign warehouse; or on caiu; purporting to contala 
peas but which may contain no peas but salt water Instead: 
or on horse moat; Illicit drugs; bootleggers' fancies; rags 
and bones from Soviet Russia of which the United States 
Imported over a million dollars' worth last year; on 'WtnB, 
whisky, natural gas. on goat, or dog fur, garlic on the 
tring. or Bombay ducks, If you'yite to have paper money 
which ia secured by E\ich comniodltles. you have it In t^e 
Federal reserve note. I! you tlcBlio to obtain the thing ol 
value upon which this paper currency la based — that Is, the 
Llmburger cheese, the whieky,; the Illicit drugs, or any of 
the othor staples — you will haye a very hard time finding 
them. Many of tliese worshlplul commodities are in for- 
eign countrlea. Aio you going; to Oeimany to Inspect her 
warehouses to see if the epccifled tblnge of value are there? 
1 think not, And what ts more,; I do not think you' would 
find tlu'iii ir you did go. 

Immense sums belonging to our national-bank depositors 
have been (iWen to Germany on no collateral security what- 
ever. The- Federal Reserve BOard and the Federal reserve 
banks have issued United States cmTency on mere flnanca 
drafts d]-awn by dlgrmans. Billions upon bililons of our 
money hnt-: been pumped Into Germany and money is still 
bdnfi pumped Into Germany by tlio Federal Reserve Board 
and the t'ederai reserve hanks, i Her v/orthle.^ paper Is stUI 
being neiiotlated here and renewed Iiere on the public credit 
of the United States Qovcrnmcnt and at the expense of the 
American people. On April 21, UD32, the Federal reserve 
outfit sent $750,000, belonging ^-lAnierican bank depositors, 
in gold to GetniQuy. A week lateir, another $300,000 in gold 
was shipped to Gern^aiiy in the same way. About the middle 
of May Jia.OOO.OOO In gold was I shipped to Oermanyby the 
Federal Reserve Board and the I^eral reserve l»nks; -Al-i 
most every week there is & shlpmenb ot gold to Gerauni'. 
These shipments &re not made £or profit on exchange' sm<£c 
German marks ore below parity, against the itollar.' 
■ Mr. Chairman, I bellevo that the nationals banJc depositors 
of the United States are entitled to know what, Oie Federal, 
Reservo.Board and the Federal ireEerve banks are doing witb 
thch' money.- /n:ieie arft miuioni oif iuitloDaL-^bBnk:depc>Bitor8. 
in this count^ who. do not know .^t aiiKrcentabftOtiev^iy 
dollac, ,they, 'depos.it a memboii bankrbf ■ the. Pqaetal^re* 
jerve Ktistein go^'autiHaijitlcaUx to t^ agienta-oi 
iroreign;)»hk8 -and tbat aU.o; .U;Ltdr..deEH]^ts con b^.^paftj awajr 
tp:Iore^ers ;«rittL6tit .Uielr ',k^^ consent .'tiy ;tlw 

crooked' mWiioe^i Of the 'iiWeral-.:re£^»^ 
Q^e^QnabtdpTBcttcealof thel^i3«rttl'|ti^«»iTCi^'Sos)4'f^ 
S^edei^-re$'erve banks. Mr. .Cbi^n»u);''^h»:>Liii^tl(^ 
should tje: told' the truth fay thMr^ftifyfttti^i^lnvoOifc 

Id 1930 we bad over half 4 1)?^^ doUatv^ont^ndbig 
daily to finance, foreign goods," Btwed ip or ■:^ppea. between 
(orelgn countries, in its jrtarU.^i^tt^, tiils; item .Mip«n 
eeverai-biUion dollars.. Wtoi' Bw><ls:;are..fibt)^. upim' 'irbteb 
the Peieral reserve banks"yearIy 't>ledSt>.-5«VeriiU,"I#Uon?d^^ 
.iftrs of..the.putilie crediroT the pnlted Stttteb? -^^i gotM 
■pfh those ;.wbic)«. are. hidden' in jlEiiropean and Asiatic Btortr- 
'houses an{i!. which, have never tjcten-'seen by any officer of tifla 
Government, but which are b^ing, financed on the publlo 
credit, of the .United.St&tes Ooveiriiiient?-' Wbat,gooda...ar8 

;'t^<^'ii^4.'%^ejtt-t%^^ 
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obllEHi bj rJie Pedwal reserve bn.JUs to l==uc Federal .cieirc 
nnf^Vto the extent or several billion UoUftra a y.iarJ 

ThVfe" 'ru! Cer W Bo.nrrt mid the Federal roserv* bnnto 
hove been mun-r^utlonal bunkers from tto beginning. With 
Ui. united Slfttes Govcrnmont their enforcert banker nnd 
.^;X^^t cur^ncy.. But it U none the le.^ "//""r'";^"'^ 
to «c thoso 13 private credit monopolies buying the debts o( 
forcieners osninrt (orclencra Iti all ijaita or the «'oilU ni^rt 
(UiklllR the Oovernmei-.t ot the UnltPcl Stitte.i for new I^j.uc3 
o( Pederoi i-cserve nutc, In r^cfciiLsu for them. 

r ipc DO reason why j\Qicrlcaii tnxpnyers should bo 
'•.eweis ul nuocl EUid drawers of -.vaterfor the Europcftn and 
A.sl^Uc cAiStomovii or the FedCTnl reserve borlcs. 1 sw no 
reason why a worthleM acuoptanoe. drawn by u rorclE" 
swfcdler as a mpalis of Betting fold out ol tliLi country 
should receive the linvcat and cliolcost rata from the Federal 
Rewrvo Board nnd be tretUcd aa tretler security tJian tiio 
note ol an Aoici lcnii Inrmcr living on American lind. 

The maanltudc or the ncceptiincc icckeL, as It has lieon 
flevolojied bi- the Fedcval reserve banks, tlicir loielgn corro- 
' spDi>deiit3, nntl the pieiia'.ury Burovean-bom bankers Who 
set up the Fcilernl rci^ervc Institution here and tnuBhl our 
own bnind of piratca how to loOt tho people— I BOjT tho miij- 
nltudo of this i-acket Is estimated to bo In tho nulBhboi'hood 
Dt (BiOOO,(IDaJKK) a year. In the irnst 10 years 11 Is said to 
hftvfl amounted to $90,000 ,000,0 CO. Ii: i:iy opinion, It hfts 
nmountcd to several times as much. Couiilod with this you 
have, to the extent or br.llo:i.'i of dolhint, tho Enmbllns In 
United States sficiirities, whli^h takt's plnco In tho sauio open 
dUtoiuit market — a eamblc \ivan which tho Federal Boaerro 
Board Is now speadlua $lOO,QpO,000 a week. _ 

Federal resetYe nates are taken from the United States 
doveritment In unllmftcd quantities. Is it striuige that tho 
burden o! BUpplylng theso immense sums of money to tJie 
enmblbig fraternity haa at last proved too heavy for the 
American people to endure? Would It not be n national 
calamity IC tlio Federol Kesorvo Board and tho Federal re- 
serve baiilra tlio.Ud nsiilii bind this burden down on tho 
barks u! the Anierlcan people 'and, by' means ol the long 
j-awhlde whips of the credit mMtors, campd them to enter 
upon- aootber 11 years ot slavery? Xhey are trylns to do 
that now. Thoy are tafctng |100^(t,000 of the public credit 
or the United States Government even- week In addition to 
all (heir other seHures. and they aro spending that money 
In the nefarious open market in New York City in a desper- 
ate gamble to refstabllsti their graft aa a solnE conccro. 

They are putt Ins"' the United States Oovernment m debt 
to the extent of $100,000,000 a week, and with thU money 
they are buying up oar GoTcnunrat aocuHtlcs for themselves 
. and their forelEo i)rlpclpals. Our peoplo are dlSBUSted with 
the espeiiments of the Federal Reserve Board.' The federal 
Resei'VB Board Is not proaucins a loaf oX bnad, a yard of 
cloth, a buihel .c[ com. or a pile of cordwood tST Its check- 
kiting operations in the money, market. 

A fortnight or so ago great aid and comfort was slven 
to Japan by the firm of A. peril b sons, of New 7ork, an 
Importtnc firm, v4ilah faousht $10,000,000 worth ot raw «Uk 
from Um Japanese OoVeniuenL .^ PMlWal resarva notes .Will 
b« Issued to pay that amoont 'to tlie Ja p anes e Ooveromeot, 
and these notes will bo seoURsd lKr mohey belonglns to-our 
national -bonk depositors. ■ ' 

Why should United states eiurcricr be issued on this debt? 
Why should United States currency be i.'^sued to pay the dfibt 
ot Gerll b Bona to the Japnnese Governi^ient? The Federal 
Reserve Board and the Federal reserve banks think more 
of HU alUcvtirai) of Japan than they do o( A^herlqan cltl- 
aensi ■ rWe -ytf tot' heed Jie,000;ODO' worth of ,slU£* In this 
country ot "the present" time, not' evea to furnish work to 
dyers and flnlshcrE. "We need to weoj home-^rown atid 
American-made clothca and to use our own money for our 
own goods aod staples. We could spend tl6,000,00O in the 
United states. of America on Ameitcaa chlldien 'and that 
. vom be a betterilqrtli^iE^'tor tii'tttfU- japtneAMlk pur- 
Chased im'itii:.i)vM^^:«t|i^ tb^ lbilUd SUta OoVtiin- 



Mr. EpenkRc, on tlic ]3ih of January ol this year I ad- 
dressed the House on the subject of tho neconstruoUon 
Financo Corporation, in ttic couroe of toy remarks I made ' 
the tollowlng statement: 

In IDSe tho mpTubcr BiiQlis ot thn PMornl rcncrvo system bot- 
lowcd i (jy, 1)9(1. DO O.OQO troni tfio Fedfial rvecru bonln oa ilietr 
:5-iiLiS proinluaory noloi. Tliluk ol HI Blxly billion dollora pay- 
nhio upnn (lomrvnd Ui golrt iti tno courco or onn elngio year. Tho 
rLcLunl pi^yaiont ot aucji oblLgntluiiA colifi tor bIi IJracB at much 
m(ji«t.iry gsiJ hi Iheio Is In tho entire worM. auch tianniKtloai 
r("[jrt'Bt^li'. n (^rant in liie cnuiso tit alio aJn^Io year ol uboiit 
(7,000,000 lo uvcry member L'linlt of Llxo ffid'irr.l rceorvo eyuli^jn. 
iJi It nny RDiiUcr tlinl llirro Is n riepreflslu:! in tlila &aun'.iy7 Is It 
any wiiiilrr thnt Amcrlcnn iKbor. uhkli uHlmMoly [mya the cost 
ot nil the Ij^iiiKhJE opcjntloiin vt thi.i L-uuL-try, Iiua nl loflt proved 
uacnimi (o tlio laak ul siipply'lug this liuuc tatnl ol caah aniX 
create (or tbs Bnudt ol itock-nuirkaL DunlpulnturB and toratgu 
rvladlcis? 

Mr. (Hialrmaii, some of my cotlcaancR have asked for more 
Biwlllo Information' concern hiB this stupendous graft, this 
frightful burden whl^h has been placed on the wage earners 
and tn^payera of tho United States for the benefit of tho 
Federal Reserve Smitl and the Federal reserve banks. They 
were surprised to leam that member banks of tho Federal 
reserve system had receh'ed the enormous aum ot $S0,B98,- 
600.000 fnHn.Ulo FedDTKl Reserve Board and Uis Federal re- 
sDive banks on their pTomlssory notes In the course of .one 
single year, namely, 1330. Another Member of this House, 
Mr. BiEUY, the honorable gentleman from Maine. Iia^ ques- 
tluiied the accuracy of qiy statcmf^nl and has inlormed me 
, thnt tlie Federal Reserve Uoar^! [ii;iilea ab.-^olutely that these 
flguros are correct. This Member haa said to me that tho 
thing Is unthinkable, thatf-fe>can not bo, that it Is beyond 
all reason to think tliaC thV r^deral Hcservo Board nod the 
Federal reserve banks should Itave so subsidized and en- 
dowed their favorite banks of the Federal reserve system. 
Tills Member is horrified at the thought of a traft so great, 
a bounty so dcttiineiitat to tho ptibllc welfare as sixty and 
a halt billion dollars a year and more nhovcled out to fa- 
voied banks ol the Federal reserve .lystem. 

I syinpflthlie with Mr. Bkedt. I wo\i!d sparo htm pain if 
I could, but the fact^ remain as I have stal«d them. lA 
isaa, the Federal Reserve Board and tho Federal reserve 
banks presented the stacgerlne amount ot $00,900,600,000 
to their membor bonks at the expense of the wage earners 
and taxpayers of the United States. In 1929, the year of 
the stock-market crash, the Poderal Fleserve Board and the 
Federal reserve banks advanced lifty-eight bllilotis to mem- 
ber banks,' 

In 1930, .Willie tho speculating banks irere getting out ot 
the stock market at the expense ot the general public, the 
Federal Reserve Board and the Fedena reserve banks ad- 
vanced them $13,023,162,000. 'Tills .^hows that when tho 
banks were gambling on the piibllo credit of the United 
States Government as represented by li'ederai riiscrvc -cur- 
rency, they were sUlisidtMd to anj amr,unt '.hey reti iired by 
the Federal Reserve Board and the Federal reserve banks. 
When the swindle began to fali, tho honks know it In art- 
vancc and withdrew from the markeL I'hey got out. with 
whole skins and left the peofrie^ tile United etates'to pa? 
the piper. ■ 

On November 2, 1931, I addressed a letter to ttw Federal 
Reserve Board asking for the aggregate total- Of mfimlwf 
bank borrovrtngs in tho years 192B, man, 1930. In ^e 
course, I received a reply from the Federal Kcserve Board, 
dated November 9, 1931, the pertinent part of which reads 
as' fallows; .- 

-ISv aia CuNCBEssuAH'; ta raply to youi letter d NovcmbCT'S, 
jou me Devised TbKt tba ugKre^tta anwunt at U-Oa -pninifndry 
■ banks tlurlag eiMai^ of -m.pttt thna ede^dAr- 



;oaia hu'bwu.BB loUoWs: 
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-Very MiUy. yours, , 
■r -•■'..■■'k" ■."Oaama"MMwix.-g«iJ H t ai ' i i. 

oUt «rm-^owthe B^ni^nii^ IrbiiiUiane 
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by the Ptdetol Ileservs Soma. I can only aay tiiot u mmt 

tar D Oovermnwit baard whlcb Wrmllted L .^uHf 
Oovpinmcnt I(!ncls and crptllt, iucium, 

Mj friend Iroiii Ksnsm, Mr. McQnci-i hnN nljif-^ »t,.i- 

banks lent money by reiliscoiintiijB, so they dn but ihev 
lend comparatlrely ^lUe tliiit way. Tlie teal redlscountlnl 
thnt-tlw do JiM-bocn caUed & mei-o pmny m U« slot b Pi 
. III. too Blow for BOnuine blgh^"™ r^* Iced' 

m' It. itier- Li-eler to BUbsidko tfei; lovorite banks by 

nulro nccoi.lMcea in the imtorloiw open tilscount WMket to 
York, where they can u« Ihem to conM 'iL S of 

advanced «n rediscounts m J92a they lont s;!/(n thni,. Vt- 
vorlte biinka.-/or eaDmilng purposes, in ol* r V.i; 
r«ll«iount« in iflas amounted to ti.BH=7i ooo \hUa he 
loana U, member b«obs nmountcd to (so.liBB.OflO OOO lor 

Bc.le nnd n,: Ig paid on the «i!eefttt,a^*aityiS' 
nun !hdv torolRH pr nclpi^ls, for whom they Za 
01 f,-v,TM bmion liollnra ovory year, p«y no ComoWim 
Ihelr iy.-cm to Iho United States Ocvemment 
■miB 18 the' John lAw swindle over oHaln ' ThP thcrt of 
»f e trllllnB co.,ipar«i toT Wh^ kS "vcJ 
robbed his MbJwts' to Aich an extwit ^ ii.o VJ^l'i sZ 
sem noara and tb« Federal rosorve bnnks have 
la It imy woMtjr that there have lately h*^ '^r 
(rtaryittton W o«, at .the Now York ft^pg^? ifit anJ 
wonde.' that thB cWldrsi. of thivcomC ilU dis 
PDVfieil nnd abandoned? ■ ' are Oomg Ols- 

The Government nnd the people o[ thp TTnftPrt i-i,.. i 
beeu swindled by swindlers ric l«xe L S ufnS^ 
of ^Knerlcatt sold or a parcel of Pedmii r^J^.t^'l^^^^^ 
.en.ed no mere dlllU^ty than tlie^T^in^'^p'^^f ^'^^^bl 
less acceptance n a coontfj not subject to Uie lrL^.Viffhfi 
United Statesj by sharpers not (ubJeS to ton ?,ri.^^^t^n 
Of the United fetates comta. !«>ftrpeS^tVafe™J^~^^^^^^ 
"fence" on this side of the waET^'i^fc^tX^a 
reee:vei of the worthless paper e^lnB^ri =ft^rf-^ 
do«ine tt and.EOttlnB the current th^^L^I 
r««ve; b^k« for tt « aulek.y as potlbl efchSS^^ 

of the bmiom Kreueer and hi. gung SrIwTut oE ^^^^f 
try on acceptances wn= dra^TO froin the doVwfcent add 

Bomd and the Federal reserve , bant^. -Kib ^reSt of^e 

eral' Reserve '.fe^rd and the Federal reserve ^nks to^ tU>tr 

and the Federal rescrvr banks ha™ been doing Wr Wy 
years. They have Been Peddjiiw .tfee-ctefflt of this OoS 
me^t «hd th. BlBnatore ot this oivwSt ^ ^ bSSs 
and Rpeculatoi-3 of all nnt ons. That Is wimt 

IK^a^5?S^^S^- "Give tbSfiT the 

Jmco when Hoover sought to exempt ^^S'Ww 
Gemany o.' one hundred tweiity-flve^^^^-Stlw ™ir^: 

gr^uaer'a sntod^e was known hero last iiuntow ^SSTmo^ 

M''^56*S.^'" ""'='°,'^"''^ ta^PaS^Ter^lJi.k-- 
m'fn Ssw Vdrt!; for, Uie psteaiJblo purpose " oT^talSns 
Krcueer to make' a lean.to Coloc^bia. ' iSiSw"^"^w 
tha monay . The nature- of Kr.eu8«;e^^air^^^^ 

he VLiitcd.his friend, Mr.. Hoover, at the Whi5^muJ^"n 
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Mr, Chairman. I thlni the people 'ot'tho United Btotes aih 
entitled to kno* how r.inny OlllfoUS' of tlfillar.'i weiD yla^ed 
at the disposal ot Kreuscr anrt hin ^Eantlc comlilno bj the 
Federal Beaorve Board and the Federal reserve banlu and 
to kno« how much ot bur Ooyemibeiit currency was Isned 
and lost in tho ftannclui; of that preftt swlnate In ttlB;seaM 
durliiE wbtdi tho Fsdeml liertirvc Board and the-peiilttiil 
reserve banks tool; cam o( Kreuser's tcqiTlreraentfl. 

Mr. Chaltman. 1 bdleve thpve should be a conEtra-slonal 
Investigation ot tha uperatton.^ of KrouEer tind Toll hi 010 
United States and Uut'Bwcdlsfi Matob> InterrUttlDnflMatcli, 
the Swedish -Amoi'leati mvestoieht' Outvotntlan, tnd all rs- 
Ittted ent»;iprlses, InrludluB the 'anbsWIaTy compunfes Of 
Kreii(<er and Toll, euOuld bo liivcsticntcd ond that Uio liEu- 
(incc of United States outrcricy . In connection with those 
enterprises ond the ot ^uv nallonal-bank depositors' 
inoiiey tor Erciicnr'B benefit Bbould be mnde known to the 
Kenenit public. I ant retenlaK, not only lo the seeurlUos 
nhleh wer6 floated and- Bold \ii this' country, but also to the 
commercial loans to ICreuger's enterprises and tho tnau 
flnanclns of KreiiKcr's camp^itie!i by tho Federal Be.ietve 
Board and (.ho Federal reserve banks ■ and ■ the predUtOi]' 
institutions whlrJi Ihc Fedcrnl Roservo ■ BoMd 'Bid 91* 
FH;ilctal reserve bankJi .'jhtulil and hnibor, 
. A fo\v days neo the PrcElderit or iJie Unllcii Slates, with a 
white lace and shaking lianda, went before the Senate oA 
bdiall of the tnoneyed Interests 'and asked the Senate to 
levy a tax on the people »o that iMVlcnere misht Uiow that 
tho United States wbuld I pay Its debts to tliotn- Most Amer> 
leanB thought that It Was the other way. around, v/btit doea 
tho United Htatcj owe to foreigners? When and by whotu 
wns the debt Incurred? It was Incurraci by the Federal Re- 
serve Board and the Federal I'EEcrvo baok-s v;hen they 'ped- 
dled the signature of this OnvernraOiit to forciencrs for a 
price. It. Is what. the United States. OovemmBUt has tg. pay 
to redeem tbn ohllsationa ot the Federal tUAervo Bakrd and 
tha Fed oral reserve banksi.' Are jrte gotne tolattlioM'thli^rM 
get oft scot free? Is there one lav^.foc the looW «h6.drlvea 
up to tho door of the United States Treasury in his llmOuslnB 
and anotlier for tho United States veteraha'who^ace SleopiDg 
on the floor of a dUnpldat«d;:tainiMi XID Uw. OUttltlrtS^ Ol 
WashlugtonV . .■ , •:,<- ^ 

Tho Boltirnore & Ohlo Bailread'ls here.asktne tax »<Uito 
loon Ircm the people and )tbc' .wavO earoBis ond Qie 
payers of the- United Btalea, It iQ beVglnx lor , a hand-out 
fnnn^tha .Oc^emment. It is-'S^andine: cap In hand,, atitbe 

door qI the Reconstruct ion Finance' Corporation. Where aU 
the other Jaefcslfl have eatiiercd tij.Uie fBitit.. It la Biking 
lor money that was raised from tho people by tujtatlctu, and 
It wants tnia moneyof.the poor .for. the benefit ol Kuhii, 
Loeb U Co.;;.tbe Oetmaa interntjtjonal.b^nkera' le there ox>£ 
lav (or the Baltbnore -A-Ohlo.^aDroail kud anoQw^ lot. the 
needy .veteranil'lt tbi«W;oIl 'lts'.JielBl;A sar9.tt!a.()tber^dBV! 
IB there one Irw for sleek and piMwemoit (wU)dtals;whb:!;all 
themG^lves bankers and- anotheij'lawTlor iiai-r^t6l^llin fHtio 
defended the United States flag? . ■.' ■ ; ' ■ ' , ,' k's 
, , Mi.. Chalnnani. some people are i horrlQed because :<,^tut 
coHaterol behind ift-euger and Toll debentures was remtf^'d 
and.,W9rthIe>3,-<P<jl^teiMj9UbgUtttt4)d,|m;jt,,','W 
bu^ Vh^> U . belns .iflone ' .daily ~.b^' -tii^: ^d(|^l : Awrfs^b jinka? 
mtefi' tiia ,Pec}^(ilil^n'.e^^t;;,i*M.- passed,, the iPcdeial' 
Teserrc -tanifBjiWere 'auoifed: to" [>Bl«(t!tut« ".' other,. like co,!- 
laterflJ ","(or :coll(itej:al,'.l)ehjji.d;"PetleTql. reserve "jiptes. but W 
au ainelidtnent .obtained at the requocl; of.the .cbrrup.t wid 
dishonest FedfT'al ^tet^ne Beard, .the tt^',^^ choired ep 
that. the w^d:V'IUie;(,-«a«'Btj;lcken''id^^''j^;^titi^|^J^ 
towhle was itakon -h.taff il^ Cpnersw ■ w VWliiitlii'-^wriiteiiid 
p^mii. tJw.."Stdera;^-iwi!fO;biiOI»' tOjiSitcH'oqIJfttoTftfciSw; ' 
tbe.pr»enit':Uni?.'.'bel^lnA lafe.,te«je*;;,fn.iwe\,pBderpl'r^BC^ 
bajiii) there' t?' a niKlrt-and-<ias.inqveEBe9t;pi;.'o(iltler(i^ir''i^ 
visiting, EivBlliJijiian, leavics the .Uulted! States , a ifew .weeks 
ago. Bald tb»t.UiliiK« ¥!OuW.iiQQk.,.'lie(t«ibM»,.«nCTi,V;thfiS 
Gleaned W.tU»nC^'^WB^bi^^ ,VJ^ ^ 
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±^^^u^r~lt bins ..f ^ismakers. l.r.>vcr., dL.tUl.r. .ur- 
c.1"s-il"i.K >-Ciidors. nrinlllon makcra. ItlcirM ntmncc t^nit^, 

rtrcfiJi-i-cLiwi Finance Cwpoi-nllon ia doing no™, nicy 
Ulk .bm,! to bnnkB and rsllroads but they .ay very 

■ V M^oi.i iha: atlier business o( theirs wiilch co.uUi s n 
MlifWnE tlic swindlers who prornotc.l mv.armc.it rusla n 
iim tnimti-y and dumwtl *or(hI=:>.^ (c-if^U;.. ..<iir.lte uto 
I fm r..id then I'^^f-d H'^t ""^^^"^ ■.o Ari.LTlcfin 

)»vPsloi-s under L-Dver af tr.clr o>^n corpcir^.tii Htle.. rho 
HoconslnioUaii Fjiutnw Corimtutio.i Is taking over tha^o 
«-Qrtli1css seftnilies Com thoso Inwstincnt ttUSU with 
United Slfttes Trensury money ol the citpBiiM of tlio Ainor- 
Icim tflxpnycr nnd wftgo Earner. 

It will lake lis 20 yeara to redeem our Govcrmnpnl, 20 
yoafs ol penal servllude to poy the RiimblliiE dfUw of 
Uie traltoiom Federal ncscrvc Boiii'd nnd the Ftdcrnl re- 
stive bnnks and tn cam aRain thiit vast Oood of Amcrlcim 
wiiRf- and savltiBE. Sank deposlta. mid United Stutes Oov- 
cuiiiii:iit credit wiiioii the Federal Besarvc Board and the 
I'cdi'vai loacrvc banks Gxportcd out ol this country to tlielr 
forpi^r. urJnclpnU. 

Tbc Federal Reserve Board and the Federal raservc 
banks Istely DonflHclcd an anti -hoarding cnmiialHn here. 
The:l they took that PXtvn ir.omy wtilrh they had jwr- 
sufldcd the tiu&ti.-is Amciii;i[-, pcfjuie id put Into the bands 
and Lhcy sent it to Eiuupo nlDna with the r&it,' In the hist 
several months, thsy hiive sent $1,300,000,000 in' Bold to 
their foreign employ^is, their foreign, masters, and every 
dollnr of tbat sold belonged to the peoplti ol tile United 
States and wbs unlawfully taken from tb6m. 
'K not It hiBh time that we had an aiicilt o[ the Federal 
Reserve Board and tlie Fedurnl I'cservo banks ond nn ex- 
nmliiatlon of all onr Qovernnitnt botid^ atitl securitlos sud 
Pilbllo moneys Instead nf allowlriE the coryupl and mslioilest 
Federal Hcserve Bosrd and tlic Federal reserve bauks to 
»peculatG w^h those securities aiid this ceiO) In ttis aotoriow! 
open discount market of Noxf York Qltyl 

•Mr. Chairman, ivlthin the limits of the tiroo allowed me, 
I can rtol enter into a ^Mrtlcularlzed dlscustion ol the Fed- 
eral nescrvo Board and tile Federal rewrve banks. I have 
Wnaleti out the Pedtrnl reserve currenoy, Jot a lew I'emnrits 
becnu:m there has lately jtecQ' some, talk here ol "flat 
money," Wliat kind ol m'oney is belilB pumped Into tlic 
oixa iliscDuiiC market and through It into loreign channels 
Bod slock exebongesT -Mr. Mills of theTrcasury has spoken 
here ol. his- horror o( -the prtntlns presses and his hoiror 
ol dishonest monej, H^ia? no horror ol dishonest money. 
If he had, he vioali be no parbr to the present eambllng 
ot the Pederfii Reserve BontdPmud tlin Federal reserve 
banks In liie nefartous open dlsctWt matlsct of Now Vork, 
a market in which the solleti; are reiirosented by 10 ei"eat 
diseount dealer corporations owned and organli\ J. by 
the very banks which own and contiol the Federal Re- 
serve Board tfld the I^edkttl les^ve b^oks^ Flat mo&oy. 
Indeedl . ■ ■■ 

After the .leveral raids on'the.TreasUiy Mr. Mills Ijorrows 
the sp(:ech of Uiose who .protested (tsalnsf thc^ raids and 
Sfieaks now with pretended horror o( a raid on the Treas- 
ury, Wiore vt&3 Mr, Mills last October When .the United 
States Treasury needed $590,000,000 of the taxcayfers' money 
wMch was supposed to--bo m the safe-keepinK ot Andrew 
W. Mellon in the deal giiatcd depooltorica of Treasury funds; 
and \vhlch Vej iiot ih'thbae deiKisieal'leB when ttie Treasury 
heeded u? ■ Mi'. Mlite. was thp-AssbUtit Secretary or the 
Ti-cusury then, and he was at Washliiston thtonghoiit Oc- 
tober, with "the exception of k tery algtnlflcant wtirk lie spent 
at White Sulphur Springs closeted ♦iltli lotcniatlonal banlt- 
ers, whilo tJin Italian minister, Signor .Grand 1, '■was beliLg 
entet.tolned— Rud ba^ained with — at Waahinglori. 
.What Mr.'MlUS is'fl^itlng tor.J«^e-'pn!S^Ta^ri"ffhole 
and feutire (it tlie-baiik^s' inonoiJoljf.5ir all^fiie'tiir^^ ot 
the United Btate3"ti6ftiTBAflrit."'' What "Mr. ipATMiiK prOpM 
is that the QoternniiShe-fijaU'tserClse its" sovereignty td tiie 
^tent ol issu&ia fbme curreoer lor tt^ell. Thl.a CoaiUct ol 



uplnlon botwoen Mr. Mills as the siwkcMnan of the bii'nkcrs 

nnd Mr. Phtbmn Iho Bpokraman of the people brlnjr.i Ilie 
tiiJ-iency situnilnn here Into ihe open. Mr. Patmaii i\n,1 the 
vetcrun.i are ennrroiited by n Stone wuli-— the ■ wall Uial 
fenccfi In the baiikerji with Iholr niwclal prli/llego. Ilios the 
Iviw) Is Jollied between the hosts ot deniouraey, of which the 
veterans are o part, anil the men of the king's Ijanh, the 
would-be arlstoui ;i.ts. who deOnted Anicrli^an agriculture and 
robbed lliU country lor the bentQL of their foreleu prln- 
elp.ilg, 

-Mr, Chnlviiian, la^it December II iit reduced w resoiution hero 
ii'^kinf! tui an exatn Illation itnd an audit oC the Federal Rc- 
i.eivu Bosid oild the Federal jwcrwe banks eiid all rdaled 
muttecM, If the House sees lit to make such an Investigation, 
the people of tlio United States will obtain information of 
Erent value. This !,s a Oovcrnrnent ot the people, .by the 
people, for the people, canseouently nothlnit shotdd be con- 
ceriled fioni the people Tlie'mun who deceives tlic peopft 
l5 D. tiailor to the United Etfitc;:. The ijwn who liuows or 
snii[ici:tii th.it 3 erhne has been eoramllCcd ond who conceals 
or covers up Uiiit crime la nn accessory to 11. Mr. Spcodter, 
it I.'! a jDonslrous thing for this ereat Nation of people to 
Lave Its (iGstlntce presided over by a traitorous Oovornment 
board acting. In secret concert with international usurers, 
Every eftort has Ijccn nindu by Die Federal Reserve Board 
to conceal. Its power but the truth b the Federal Reserve 
Hoard has usurpeil tlle Government of the United Slates. 
It contvolii eveiythiuiT here and it gontioia all our foiclun 
relations. It .muke.s and breaks governments at will. No 
inan nnd no tjody o! men 1.^ more entrenched in power 
tlian tr.o anOBaiit otcdll monopoly Which operates the Fed- 
eral Reserve Board and the Federal reserve Iwnks. These 
evil-doera have robbed this country of more than enoush 
money to pay the national debt. What the National Cov- 
crnnient has permitted the Federal Reserve Board to steal 
fiorn the people should rtow be restored to the people. The 
people bave a v:i".id elalni agahist tlie Federal Reaiive Bo;itd 
anil tlie Pi'deral reserve banks. .11 that clahn Is enforced, 
Ametlciins wili not need to stand 111 breadlines or to suQer 
and die of starvation In tlic streets. Homes wlU be snvc<l. 
laniilica will be kept togethor, ttnd American children wUi not 
ba dispersed and abaniloiicd. 'Hie Federal Reserve Board 
mid (he Federal I'esorve banks owe the United States Oov- 
eruifient an immense sum ot money. We ousht to find out 
(he exiiiit amount of the people's claim. We should know 
IJic amount of the indebtedness of tiic Fedeiiil Reserve 
Board and Ihe Federal rcscivo hank.", to the people nnd we 
sliould collect Uidt amount lmmi:dlatcly. We certainly 
should .Uivestlsatc this trcoc(ierous ond disloyal conduct of 
the Federal BcsotveBoStrd and the Federal reserve bafks. . 

Here Is a Federal reserve . note. 'Immense numdc'rs of 
these notes are now held abroad. I am told they amount to 
upward of a billion dotiata. They constitute g claim against 
our Govermneut and likewise a claim against the money 
our people have deposited in the member banks of the Peri- 
etal reserve System. Our people's money to the. extent ot 
$L3Q0.OOO.(l0O has within the lost tpv months been shipped 
aUriiDd to redeem Federal reserve , notes and t'o .pay ottier 
Eamiillns (iebts of tlie traitorous Federal Reserve Bpard.ima- 
the Federal, reserve banks. The greater part of our mone- 
tary stock iias been shipped to loreieners. Why should wc 
promise to pay line di'Dts of forelaners to foic-if^ncra? Why 
should our aoveuimcnt be put Into the positKjn ot siipply- 
Lig money to rorp:gnr-rs? Why should Amwloan larmers 
and wage earners add mlUluns.ot turelguers.to the duniher 
of their depeodQtits? .Wlxf -shqiild ^ Federal Rese^e 
Boefi aiid ifie'Pederal riiert* badlcfi fceVpernkitted'tb finance 
OUT coihpatltdtJi tn alt parts "ot the world? Do you know why 
the tariff Was raised? 'It ^vas raised to shut' out the flood of 
Federal reserve goods pouring in here from evciy quarter 
of the globs— iCheap goods, produced by cheaply paid foreign 
labor on unlimited supplies of money , and credit sent oUt 
Ot^ls.cQuhtry'by Uie'^dl^onest and itn'sCriipUlous, Federal 
Reserve ^aid an^ ttaiE Federal n^iitvii banks, Oo out lA 
WwiiifiBton';tb bliy-'ah' -flledtiflc' ^Bt 'bulb', 'and: you 
probably be ofEered one that was made Id Japan on Ameri- 
ca^ momrj.-Oo out to bu7 a pair of labile slpves atul lo- 
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conspicuously writicn on Uie lusiilo of the b1"'«s that irtil 
1» olTcvcd to you will bo fournl the wortUi. " nindo in Ger- 
man; " and thai meuu " mode on Uie public credit ol the 
united smtcu Ciovornmelit pftld to Oeinian (iedu in Amen- 
cnn eold taken rrom tbo oonflBcat^d bonk dapnalto ol the 

AnifviC;!!! itefiple." 

Tlic Fi^ilerol Rsscrrc Board onil the Federal teserve btwlci 
iiyt S))ondlnB (lOO.DOO.OOO a week biiyinp OiivaTnroant securl- 
ucs In the opoti lunrlcet and tae thus making a Bicst bid 
loreinn business. They nre tryl«K to »isko rntes so ultrnc- 
tive that the tiuntan-tiatr merchBiits and dli.ttiicrfi ana other 
bUslncM eutltlca in foruien lands ftlll come horo.iiud tilio 
nioi'o ol the puUlc crodU ot'fbt United States UovonuDcnt 
niid pair the FedemI leiAvo oatilt for iStttDf lor 
them, 

Mr. CI 1 airmail, vihco Uin Fcritial reserve fic: wixa pnMBtl 
UiE people of Uie UnitL'd Stutea did not pcrcoivo. tiiat a world 
ejntom ma beins set up here wbtoh would ninke Uie mivlnirJ 
ol EU) Amedean teluol-tcadier tivallnble to a niircotic-drui: 
Wjflor In MBcaa Thtf did not peitelvo thwt (he United 
Blntes Will; !d Ijo lonOTcd to the position of a c^;^HlJ cciintry 
■which iu\s iioQiiijq trnt raw inalerlalM ftinl lioavy goods lor 
citHort; that Russia wan dostliied to Biiiiply oiaii power Rnd 
tJiiif tjits country wus Lo siipplF flnancial power to 6ri Intcr- 
natlonntf^p^.tate — n sujlbrstnta controlled by IntoinatlanuJ 
blinkers nh^ntutnatloniil lndustrlaU»t9 acting together to 
cnslnve the -wortd lor their own ptetisunk 

The people of the Dnlted States aro botng -ercatly wronirad. 
IT ftiey are not, then Iiflo not'tnow what " wrongluft tho 
people " ii'.tani. Tliey lia\'t bf'fii cirlveol tiom their ejnploy- 
mcnUi. Tlioy liave l>«cli dispoasesscd .ot their licjiiw^s. T}iey 
■havH beeii evicted fron\ theii' rented . qn niters, Thoj' bnvo 
lijst their children. Hfcy Imve been lefiffc sulTcr ond to dlo 
for the Itudt of iheltfi'. foodi eloUiilnE, and 'modlctue. 

The wealth of tbo tfnttad States and the worhinB capital 
of the Dnltod StfitES has been tnfceu away from them and 
han ciUier. been locked ln,tlic vaults ot certain bdnks and 
great corpor.attons or exported to lorcltm uountciea for tho 
beneat of this foreign custoniora o( thosa banks and corpora- 
tions. So tar iw .tlio people ol the .CjiJtcd states" urc con- 
ceincd, Uie uuplioruii it ijare. It U .true that tlio ware- 
taoiLi^ and coal yards and ernln elevators ore full^ but the 
Wa^rehoiise) ^ .coal roriJii .aad 'gnilh elevvtt^' an pad- 
locked and the great bonl^ apd ooriiQintioiia tibl<| th^ kfys. 
The sack of the uidted Statn by tb«Fadersl.B«5erVe' Board 
ftiid Uie rvdcrid reserve banks and their conjfednatea IB the 
greatest eilme Ln likjtoi-y. '■ ' - i. 

tJj'. Clui;ii.i.iii, a i;uriolis sitiiatlaii confronts .the.Housa of 
Rcpreseiitfitivcs to-day. .We we Ihe t!'us^l;ee», Ol Uie. peopln 
and .tbe ilghta □£ . the . peoido are belas itoken aivf^ ; trapi 
tboui, .'^Ihr.ovedti the FCdBi'Ol Bcaervc, Boaql And .th^ .?«d- 
ci-al reserve bkokai ttie people ore huloe rlghta ei^- 
antsed to thct^ ths ConBtltutloD: . Thjelt prop^t^.has 
been taken from Uiem without due proceai^.of Ia|W. Mr, 
-ChaU'nutu, cooiiuon decency requires ua to examine the pub- 
lic a.ccounts ol .the Oovernment to eee what crhses. agab^t 
:the,putiUo welfare have been or wo being committetj. 

What ts needed here ta a return to the Constitution of the 
United States. We need to have a.complete divorce of Bank 
and State.. .^£he ,.ul<i f^uegle that was loueht out:'heTe m 
Jachaon's da? must ba foui^t.oTCr agata..' "Hw.Inddpendeat 
united States.ayessotr sbuild be Teestaidiahed-Biid arn'Oay- 
tirninenli fdiould keep Ite^oim money under Tack- and key in 
-the-bnlldlng'tiu.'tieopls provided Icr Uia^ purpose. Aasit 
curreucy, the device of the awmdler, phauld ba done away 
with. The Governzaent should buy sold and issue ucinxl 
States currency on It. ■ The business of 'the lndBpendect 
tHuokna . should be restored to- tliemi <:.l}ie .8tidB:ibenktng 
Byslsms Ghoiild ba fireedfroni coition. The FetferBt reBerre 
districts shoDld'bB:iiboIl3hEd and State bouudarleB Ebould be 
respected. -Bank reserves should l:ic kept 781111111 the borders 
of ttje States whose people own thew, aad Uiis reserve mcaoy 
of tlie people should be protected so th.^!; inter omJonal bank- 
ers and acceptaHce bankws mid discount (kalers ;can not 
draw It away {rem t!iei:i, eichangc^ should ile.ciosed 
■ While we. Eire puttlnt our. fiiiaocial afiairs- in .order.. . . The 



PettoMl rescive i\cl should bo repealed and Ihc PederaVro- 
eerve banka, huvins violated tfadir churtt^'s. alUHiId bo liqui- 
dated Iniinedifttcly. Palthless Oovemmeilt ^oeis who. have ' 
violated their cn.fh.1 of oIBce should be tmpeoched aod 
brouaht to tii,-.i. imto-'Ji Ibb Is done liy us. I predict that the 
American jicoplc. ouirricuct, robbed, pillaged, iiiEUltrd, and 
betrayed ni they ni!; If. l.lielr own land, will rL^e in their 
wirtth und nend n l*r;fildent hei-'e who wlU sweep the money 
chanuers out of iha temple. (APldauae.l 

Mr, STItONO of Kttnsa.i. Mr. Chalmiau, 1 shall uso thC 
reDinlnlng fonr mlnute.1 thnt I have at my dUpratai; slhiire 
Is a dlsen-w l^&t nlUlcte mankliid! Whldi Is very vicloiui.' It 
wnrpB th(i Jiidi{hicnt, It nnrrows tho vision, it even caUsea 
men to six red, to make mounfalns out ol mole hills. This 
dlfiensc h;is aometlnips been rclctred to tui B, A. Ladles may 
refer In It as " UuiUny ■' aclie, but out hi the wide-open 
Spaces men cull It Itie " belly " ocho, and 1 know of uo nian 
of m; acquaintance thnt has 'this dispose tn so vltilent-a 
fonia as tho gcntlcinan tiwn Fehnsylvaaia (Mr> .UdthDDratl. 
I.hftve not the time to rc^er to th^ ait^ oba^ges ho makes 
aBhtnst 'the Federal r^rve system, but I eall -attentton to 
the iLict that [or 13 years ha has been the chairman ot the 
Bfinhtni; and Ciitrcitcy Cmnjnitl«c ol tills Houm and did 
not see flLjdmlBK-ttlint. .tlinc.to try .to rcmedy„any ^( thi: 
evils of wlildi he now eompialJis. It^-temns to nic cnUiely 
ou( of place to wait untU ho^ vetlrcd ai chalntian ut that 
Kreat commtttec HQd then ass»dt all itf Uie groUUitlotis ol 
which 16 has oontrd. ■ ■ J- ■ ■ U- . 

I think this 'Is a cood m .It is >- blQ- tt»t Iu&>been 
proposed by the Pr^lderit and lias Ynipii api^royed bi' thb 
Democratic chalmian'.of .tho Banklnir^and Ctih-bney-Cbifi- 
mittcu, on which there is li' inaJoHty of DattinotalS, arid 
bvoURbt bctofo this Houso with the ajrproyal of thtit cofti'- 
mlttec. It seek? to muke possible protection to tlio smnll 
))omc owner. It necks to make it possible fo;' hlhi to savo 
h'.s hnme by tlie ronen'lil uf his l^fa,;W te'b«IW'^|W^ 
homfi aud Kecurc a loan upon it. / ■' ■■ ' 

U there ever wos'leBiaiatloo Uut' Is jufltlOed itt )9 tihls bUI, 
to catihllah IbeM homc-lOan' illttfcB^ "nils 'tjffl- hW bcflh 
very, voly Cpr^fuUy CohM'derca.i ' Tiic S^ntlemtfn IrOih 'TPlB- 
cQiisln iitr, RulltI 'baa been the -very iibte cniilrTnftii'.cIt tlU) 
Bubcomniittee, and he alid the Rontleinan froni'MOssachtf- 
Ectts IMr.lLncul Klio introduced, the bill In this House hSw 
Bp^nt.weetcs with the subcom»airtee in holding hearlnEii on 
this Ijlll;. They hovo brouRht It here with their entire ap- 
proval. I ask iny frlehds au< Uoth.sldea of this' £[iMiBe to 
accept the Judgnient i)f Uiose eenUciheri and tp^p^.OiU.llUl 
wiUi a splendid rnaj^tty^ We need i;: In' thu 'coUnirr. .'Alt 
over Uils 'broad land, the little home dwaet .lal (jelrig-'UlfeiiE- 
crjjd wlUi (ofeclosilrfc qn thO' home bo loyes' ind- Ufirf'«t. 
This bOl wlilfilva Wr^i relleit, and 1 ask you to vote f dr tlie 
blU. Bp not led astray by those .who have 11 violent, fllacasa. 
tb'atlaci evGrythllis , qI a thiflnclal nature Jn thi; country. 
tApplauEE,]. . 

The. qHAlRMAN, The time .til .the BcntJcinau- Irom 
KanasU-has explr.ed."j-..' , ,[ 

VLc.iVXpUlX. .KCcV Chalrni|(9,,;S.^el^j^. tbc^- sf htl^n^ 
[rom.I/»nIslana [Mr,.OVKrtOHl."' i |^:.j.'/-V, -'-.'^ : -i;.-;'.,) 

.Mr. oviai'ixJNi Mr/ Chplnii»n.,:m|;,re(leral',h^ 
bank bul ls- tworold ln Its irarpOM.aii*;e!Iect. iit}K-.pitmfl/td . 
botli as a, present emergency ^el!^ Of. .ajidlis's.'RnniWIQb 
aid -to, a c!a.is of:^.laatltutl<|os;.^d .ft^tlianMlt^;','«f 
which and who coi^KM^i^. ttie |]iwt,i5t^>llltibi| 

our naUoiial life. ■ ',' -■. - r ■ 

\VhEit are these InstitutiaasT .They are tha hiite-fc^lid- 
iae. home -improving, and luxne'llilBntUls, bttanlattlooa of 
our couutt;., Tliey; Are GGatt^red^tbroii^uiufci^^'i^f^im- 
Tbey sjce Jpcated'^ ev^,'State:(d.>tlift^TntlOiL:>^ 
stead associations. alqn^/Wltliout .takhig .jlito' conslderatltHi 
the State banks.. .insiiraiMieVcOmsanies;. and .other . proyosi^ 
beneQclarlBs ■ of this. bIB.:vana(ioei-Over,-foi:r;,aiid a hair 
inllllon hci=ea durlng^tllO: deaadS pt IWS.- to.- 1930; -' 'llie.'i!! 
tL^ociatduns have so .^wn Jn-pci^UlaK {aVf»: wd .eonfl.dg.nce 
Utat .-they eniloy c^iiB^nbeTslijp.;^ Qver:;U.OpO,b^,'jii,.'fiia 
peopto-,,and-"Bsscta,ol.ovep..58.(^J(IO^IJOv, 
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